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PERSON,  YOU  MAY 


1-A3IE  ARREPMFNT  in  marie  this 


2000,  by  and  between 


whose  addcesss  Is  HCLjlMCLrlC  UTHJ6  VJ^fr    t^j' WUTm    I LYUX  as  Lessor, 

and,  rMkG_JMO!:^RTY^EfTYJ£E3, _LL.C,,  Koss  Avenue.  Suite  11)70  Dallas  Tnwa  7EZD'I.  as  Lessee.  All  piinlerJpoi-tiorij;  of  thin  lease  were  prepared  by  the  parly 
hereinabove  uamuri  a  is  Lessen,  but  fill  other  provisions  (Including  Ihe  completion  of  blank  spaces)  were  prepared  join  Hy  by  Leusui  ami  I  .essea. 

I.  In  conslduralion  □  [  a  c;fjgI i  bonus  In  linntl  paid  and  Hie  covenants  liBtein  contained,  Lessor  hereby  giauls,  leases  and  lels  exclusively  In  Lessee  lhe  following 
dawribifd  laf id,  htjrdnsflm  cnlied  teased  premises: 


ACRE 
OUT  OF  THE.  t}\ 

IN  VOLUME  2l 


OF  LAND,  MORF  QR 


IJEING  LOT(S)__ 


BLOCK 


so 


PAG  I7: 


TARj^AN'l 


COUNTY, 
OF 


  ADDITION,  AN  ADDITION  TO  THE  CITY  OF 

TEXAS,  ACCORDING  TO  THAT  CERTAIN  PLAT  RECORDED 
IT-IE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 


in  Urn  Coi inly  of  Xi^EsLQi  •r;'EllR  "r  TEXAS,  containing      *  I  ^   gross  acres,  more  or  iess  (including  any  Inlercssls  I  heroin  which  Lessor  may  herearier  acquire!  by 

isversion,  ijivualpijan  ur  olherwine),  lor  Hit?  purpoaf?  nl  exploring  lor,  developing,  producing  and  inxrlieUuy  oil  nnd  nor,,  along  wilh  all  hydrocarbon  and  non  hydrocarbon 
substances  produced  in  association  therewith  (Including  geophysical/seismic  opeinlioui;).  The  term  "yes"  as  used  herein  includes  helium,  carbon  dioxide  and  other 
comrnordal  pases,  as  wall  as  hydrocarbon  gases.  In  oddilioii  to  the  abuvH-desoribod  teased  premises,  llilr.  loase  also  covers  accretions  and  any  small  strips  or  parcels  of 
land  now  or  hereafter  owned  by  Lessor  which  am  contiguous  or  adjacent  lo  iba  abuve-desoiibed  leased  pram  Lass,  and,  in  con  side  ratio  n  ur  the  aTui  emonUni  led  cash  bonus, 
Lessoi  agrees  lo  execute  at  Lessee's  requesl  any  additional  or  supplemental  inslrumenla  For  a  mure  complete  or  accurate  description  of  (he  laud  so  cuveiud.  Fur  Ihe  purpose 
nF  determining  lht>  amount  nf  any  shuliri  royalties  hereunder,  Ilia  number  ol  grogs  acres  above  specified  shall  be  ileeiued  coitgcI,  whelhar  adually  moia  or  Ibbu. 

2.  This  loaiio,  whirl  I  Is  a  "palcl-uii"  leans  inqt  thing  no  renlals,  Bliall  be  in  foicn  [or  a  piirnury  lerrn  nf   .  (   ^)  lyearn  liom  I  he  dale  liHreor,  anil  Tor 

an  long,  Ibrarearier  as  oil  or  gar:  oi  ulber  Hubs  lances  covarerl  hereby  are  produoed  in  yjsyiny  riuaiililieii  iram  Ihe  leased  jiramlsHo  or  Horn  ianiji;  poolod  Ihnrewilh  or  Itiln  lease  is 
nllinrwise  inainlalned  in  erfei;!  punuianl  lo  ilie  provlalans  hereoL 

3.  Royalllus  on  oil,  gan  and  nlhar  snbslnnceB  prodnoad  and  savaU  heieunder  Khali  bo  paid  by  I-Rbrrr  lo  Lbbbui"  as  lollows;  (n)  For  oil  and  olhor  liquid  hydrocarbon!! 

iiepamlerl  al  Lbbj;bd'b  SEpBralor  ferililies,  ihe  royally  gIjbII  Ijb  "^S/iJ&hH'j  -  P7V^  P/'^Cfei^'T*    f  9*}  L1'  Hllcl1  produdlon,  lo  bn  daiiuered  al  LbggboV,  opllon  lo 

Lossor  al.  IIib  wollboarJ  or  In  Lessor's  credil  al  line  oil  puichassr's  liansponallori  lacilities,  provided  llial  Lathee  shall  bavn  Ihe  nonlinuiny  nubl  lo  puruliase  such  produclion  at 
lliu  waliliead  msr  kut,  prica  Ibeu  provailirig  In  IHr  same  fiald  (or  IF  Ihera  I  p.  nu  audi  price  ilien  pmvailing  in  IIib  same  Hold,  then  In  Ihe  naaraul  Field  In  which  there  Its  r.uch  n 
prevailing,  price)  For  otoduclion  o;  similar  grade  and  yravily;  (b)  foi  gas  (inuluOlnfj  casing  head  gas)  and  all  olhor  subslanr-en  covered  heieby,  Ihn  royally  shall  be 

J\L'£N:vl-r£-L\l£.  O^yC^Nr  (  '^'"F  lhe  fJ^^eerfs  iRali7.ed  liy  Lossee  from  Ihe  sain  llioreoF,  lew  a  prupoilionaln  pari  or  ad  valorom  Ioxrs  and 

prodiiollon,  yevoianco,  ur  other  excise  laxas  nnd  Ihe  cosls  inuuned  by  Loissno  In  delivering,  piocesslng  or  olhorwiao  rviarkRlluij  suob  gas  or  olhor  nubslancGS,  pmvldad  llial 
lessee  shall  havo  Ilia  conllnuiug  light  lo  uuidiasc  such  produdion  al  Iba  pievailing  wellhead  niarkel  price  paid  lor  produullon  or  similar  qualily  In  IIib  same  Held  (or  inhere  Ir, 
no  such  pdea  llujn  prevailing  in  ihe  same  held,  Ihau  In  lhe  iibbibgI  rinld  in  wliich  ihnre  is  such  a  pievailing  price)  pursuant  lo  comparable  puidiase  conlraols  entered  into  on 
II  ib  same  or  Meaieal  preceding  dale  as  II  le  dale  on  which  Lessee  conn  nonces  Hs  purcliases  hareunrlRr;  and  (c)  If  al  the  end  or  the  prlmaiy  leim  or  any  lime  llierearier  one  or 
more  wells  on  tin?  leased  premises  or  lauds  pooled  IhorewHh  are  capable  nf  either  produclny  oil  or  gas  or  nlher  riiibHloricRs  covered  hereby  in  paying  quanlllles  or  such  welis 
are  wailing  on  hydiaulic  fracluro  Bllinulalion,  hut  such  well  ur  wells  are  either  chul-in  or  production  Ihetn  horn  \g  not  being  sold  by  Lessee,  such  well  or  wells  shall  neveilheleiii; 
be  deemed  lo  bo»  producing  in  paying  qijaulHlur;  ror  lhe  piupose  or  maintaining  ilils  lease.  IF  for  a  period  of  00  consecutive  days  such  well  or  wells  are  shut-in  or  produolluir 
Ihere  rrom  is  nul  being  soid  by  Leasee,  Iht-Jii  Lessee  uhall  pay  shuUn  royally  oF  one  dolior  por  acre  then  coveied  by  tills  lease,  such  payment  to  bo  made  lo  Lessor  or  lo 
Lessor's  credit  hi  lhe  depository  designated  below,  on  or  before  Iba  end  or  saktOUclny  period  anil  theroarior  on  or  before  each  annivoraaiy  of  the  end  ut  Raid  [Jl)-day  period 
while  Ihe  well  or  wells  aie  shuUn  or  production  Ihere  From  is  nol  being  sold  by  Lessee;  provided  llial  if  tliis  lease  is  ollieiwlFse  being  maintained  by  operations,  or  IF  produclion 
Is  being  sold  by  Lessee  From  annlher  well  or  wells  on  Ihu  leased  premises  or  landn  pooled  llierRwilli,  no  sliul-in  royally  shall  ho  dua  until  lhe  and  of  Ihe  Wduy  period  nexl 
Following  cossalion  of  such  operations  or  production,  l.asiseo's  Failure  lo  properly  pay  abul-in  luyally  shall  render  LeBseo  liable  lor  the  amount  due,  bill  shall  uol  op  orate  to 
lenninale  Ibis  lease. 

A.  All  aliut-in  loyally  payments  under  Ibis  lease  shall  be  paid  oi  leudoiod  to  Lessor  ur  lo  Lessor's  orodll  in  al  leaaor's  aiitJress  above  or  lie  soccsiisors,  which  shall 
be  Lessor's  depository  ageni  For  receiving  payinenls  legardiess  ot  nhauyes  in  lhe  ownership  of  said  laud.  All  peymenls  or  lenders  may  be  mode  in  currency,  or  by  check  or  by 
Uiafi  and  such  payments  or  lenders  lo  Lessor  or  lo  lhe  depository  by  deposit  in  the  US  Mails  in  a  slamped  envelope  addressed  In  lhe  depository  or  to  the  Lessor  al  lhe  last 
address  known  io  Lessee  shall  conslilule  proper  payment.  IF  lhe  doposllory  should  liquidate  or  ho  succeeded  by  anolber  institution,  or  (or  any  reason  rail  or  refuse  In  accepl 
payment  liBieundnr,  Lessor  shall,  al  I  essen's  request,  deliver  to  Lessee  a  proper  recordable  Inslmment  naming  ariolber  inslllullou  as  depository  agent  to  receive  payments. 

13.  Except  an  provided  ror  In  t'araoraph  3.  above,  ir  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  ijiianlilles  (hereinaller  called  "dry  hale")  on  the  leased 
premises  or  lands  pooled  therewith,  or  ir  all  production  (whelhet  or  nol  In  paying  ijuanlllles)  pormanently  ceases  rami  any  cause,  Including  a  revision  ol  null  boundeiies 
pursuant  to  line  piovislonr,  or  Pgragioph  0  or  lhe  action  or  any  governmental  authority,  limn  in  lhe  evoul  Ibis  lease  is  nol  otherwise  being  maintained  in  force  il  shall 
nRVerlheleHS  lemain  In  foica  II  Lessoe  cominenoeB  operations  for  leworklrig  an  0)(l3lluy  well  or  (or  drilling  an  additional  well  oi  for  otherwise  obtaining  or  restoring,  prodoclion 
on  lhe  leased  piemises  or  lands  pooled  Iherewilh  wilhin  WO  days  altar  completion  or  operations  on  such  dry  hole  or  within  90  days  aliei  such  cessation  or  all  production.  II  at 
Hie  ond  oi  the  primary  term,  or  al  any  lime  thereafter,  tills  lease  Is  not  otherwise  being  maintained  In  force  bill  Lessee  Is  then  engaged  in  dillling,  reworking  or  any  oilier 
operaliuns  reasonably  calculated  lo  oblaiu  oi  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  proBeculed  Willi 
no  cessation  of  more  Ihau  W  consecutive  days,  and  IF  any  such  operations  result  in  Hie  production  of  oil  or  gas  or  oilier  substances  covered  hereby,  as  long  thereafter  as 
llieie  is  production  in  paying  i|tiunlities  From  lhe  leased  premises  or  lands  pooled  Iherewilh.  After  complnliou  of  a  well  capable  of  producing  in  [laying  quantities  hereunder, 
I  nssee  shail  drill  such  additional  wells  on  lhe  leased  piemises  or  lands  pooled  Ihorriwilh  as  a  reasonably  prudent  nperalor  would  drill  under  Ihe  same  or  similar  circumstances 
io  (a)  develop  Ihe  leasotl  premises  as  lo  foiniallons  Ilien  capable  or  producing  In  paying  quantities  an  Ihe  leased  premises  oi  lands  pooled  therewith,  or  (b)  to  prated  the 
leased  premises  from  uncompensated  drainage  by  any  well  or  welts  located  on  oilier  lands  nol  pooled  Iheiewllh.  1  here  shall  bo  no  covenanl  io  drill  exploratory  wells  or  any 
additional  wells  except  as  expressly  pmvlded  herein. 

G.  Lessee  shall  have  Ihn  rlghl  bul  not  Ihe  ohllgallon  lo  pool  alt  or  any  pari  or  lhe  leased  premises  nr  interest  therein  wilh  any  olhor  lands  or  interests,  as  to  any  or  all 
doplbs  or  zoneti,  and  as  lo  any  or  all  substances  covered  by  this  lease,  either  before  or  erter  lhe  commencemenl  ol  production,  whenever  Lessee  deems  it  necessary  or 
proper  lo  do  so  in  order  lo  prudently  develop  or  operate  the  leased  premises,  whelhni  or  not  similar  pooling  aulborlly  exist!;  with  rasped  lo  such  other  lands  oi  inlorenls.  the 
unil  Foimed  by  such  pooling  for  an  oil  well  which  is  nol  a  liorlzonlal  cornplellou  shall  not  exceed  00  acres  plus  a  maximum  acreage  tolerance  ol  10%.  and  for  a  gas  well  or  a 
horlznrilal  corupleliou  slialfnol  eKceed  010  acres  plus  a  maxiniuiii  acreage  tolerance  ur  10%;  provided  thai  a  larger  unil  may  be  formed  for  an  oil  well  or  gas  well  o.  horizontal 
completion  lo  conform  lo  any  well  spacing  ur  density  pallein  thai  may  be  prescribed  orpecmiUed  by  any  governmental  aulhoilty  having  Juiisdlction  to  do  so.  Fui  Ihe  purpose 
or  the  foregoing  |ho  loims  "oil  well"  and  "gaa  well"  shall  have  lhe  meanings  prescribed  by  applicable  law  or  lhe  appropiiale  governmental  authority,  or,  .r  no  dominion  Is  so 
proscribed,  "oil  Well"  means  a  wall  wiili  an  inlllal  gas  oil  mile  or  less  llian  1O0.U00  cubic  foot  per  barrel  and  "gas  well"  means  a  well  wilh  on  Nihil  gas-oil  ralio  oF  10  l,0t)u  cubic 
leel  or  more  pi=r  barrel  based  on  >l-hour  nioducllon  tesl  conducted  under  normal  producing  coridillons  using  slandaid  lease  separator  ladllltes  or  equlva  on|  er.l  ng 
eqoipmonl;  anil  lhe  leim  lioii/onlal  complollon"  means  an  oil  well  In  which  Hie  liuilzunlnl  component  of  ihe  gross  coiuplellnn  Interval  in  laclliiles  or  equivalent  los  ing 
equipment;  and  n,B  |enu  "hoil/onlal  nnmplellHn"  means  an  oil  well  In  which  lhe  horizontal  compoiiR.il  or  Ihe  gross  completion  Interval  In  ihe  reservoir  exceeds  II in  vertical 
component  lheiPOr  In  exercising  its  pooling  ilglils  hereunder.  Lessee  shall  hie  or  rocoid  a  written  declarnliou  deseu'Wny  lhe  anil  and  slating  Ihe  gHeckm  Oafs  of  pooling. 
Produclion,  drilling  ur  .  ewoi  king  opeialloos  anywbore  on  e  unil  wliich  Includes  all  or  any  part  or  Ihe  leased  premises  shall  be  treated  as  II  H  were  product  on,  dn  liny  or 
reworking  opemlioiis  on  the  loosed  premises  excepl  Ibat  lhe  produclion  on  which  Lessoc's  royally  is  calculated  shall  be  llial  proporhon  of  lhe  lolai  unit  piudiic  ion  which  lire 
uel  acreage  covered  by  Ihis  lease  and  included  in  IIib  unil  bears  lo  Ihe  lolai  gross  acreage  In  lhe  unit,  but  only  lu  the  exleul  such  proportion  or  unil  produclion  Is  sold  by 
1  esseo.  Pooling  in  one  or  more  instance*  shall  not  nxliausl  Lessee's  pooling  dghls  hereunder,  and  Lessee  shall  have  the  lecutring  right  but  no  lhe  obligation  to  revise  any 
unit  formed  hereunder  by  e^anslon  or  conlracMoi.  or  bolh,  either  before  or  niter  commencement  oF  production,  in  older  lo  conform  to  lhe  well  spacing  or  rtensi  y  palle  n 
prescribed  or  porrnlHed  by  lhe  qovomnientel  aulhoilty  having  juilsUiolion,  or  lo  contomi  to  any  productive  acreage  Uolormlnahon  made  by  such  goveniroei.lal  au  bonly  In 
making  such  a  revision,  I  essee  shall  lile  of  record  a  wiillen  declarallou  desedbing  lhe  levisnd  unit  and  slating  lhe  elteclive  dale  o  revmioii.  to  be  extent  any  po  I  on  oF  he 
teasad  premises  is  included  In  or  excluded  Irani  the  unil  by  virtue  of  mid,  revision,  lhe  proportion  of  unit  produclion  on  which  royallies  am  payable  hereunder  sh.ill  theme  loi 
be  adjusted  accordingly  In  Ihe  absence  of  production  In  paying  quanllUes  from  a  unit,  ur  upon  permanent  cessation  thereof,  Lessee  may  laminate  Ihe  unil  by  filing  of  mcoid 
a  wiillen  cteclaialion  desedbing  the  unit  and  staling  the  dale  or  tDrrnirialtou.  Puullng  hereunder  shall  nol  conslilule  a  oinss-cauvnyance  of  luleinsls. 


7.  If  Lnssur  owns  Insn  11  inn  the  WiH  mlneial  eelalo  in  Rill  ur  any  pail  uf  Ihe  leased  premises,  Ilio  roynltiea  and  shut, In  royalties  payable  Hereunder  lor  any  well  on  any  pari 
or  the  leased  premises  or  kinds  pooled  lherowllh  shall  be  reduced  in  ilm  proportion  Hint  Lessor's  Inleiosl  in  such  part  of  Iho  leased  promises  hears  In  Ihe  Hill  mineral  eslale  In 
such  pal  I  oT  Ihe  leased  premises. 

fl.  The  inlHrHi.il  ul  oilher  Lessor  or  J_ejdbrb  hereunder  may  be  assigned,  devised  ur  nlhnrwise  liannfenod  In  whole  or  in  pari,  by  area  ancl/or  by  depth  or  zone,  and  iho 
rlghls  and  obligations  of  Ilio  parlies  hereunder  shall  exleud  lo  lliolr  respective  heirs,  deviseRs,  rkrcuIois,  atiuiinislialors,  succecsors  and  assigns.  Nn  change  in  Lessor's 
ownership  shall  have  Hie  eFfecl  ot  reducing  thia  rights  ur  eiiigiginy  Ihe  obligallonn  of  I  essee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee  until  nrj  days 
arter  Lessee  lists  been  furnished  the  original  nr  ceiltried  ur  duly  authenticated  copies  or  Ihe  documents  establishing  such  change  of  ownership  lo  Hie  satisfaction  or  Lessee  or 
until  Lessor  lias  sallslled  Ihe  nollllcatien  requirements  contained  In  Lessee's  usual  form  nt  division  okIri.  In  IIir  eveiil  of  Hie  deulh  of  any  person  entitled  lo  shul-ln  royalties 
hereunder,  Lessen  may  pay  or  lender  such  shut-in  loyalties  tu  (lie  credit  ot  decedenl  or  decedent's  eslale  in  IIir  depusiloiy  designated  above.  If  al  any  lime  Iwo  oi  morn 
persons  r?re  untitled  In  shut-in  loyailles  hereunder.  Lessee  may  pay  or  lender  such  shul-lu  royalties  lo  sucli  persons  or  lo  Ihelr  credit  in  Ihe  depository,  Hither  jointly  or 
sepai alely  in  proportion  lo  Ilia  inliiiE>!;l  which  each  owns.  If  Lessee  Iransfers  ils  Interest  hereunder  in  whole  or  in  part  Lessee  shall  lie  relieved  nf  ell  obligations  thereafter 
arising  with  rasped  lo  Ihe  trnnsferrcMl  Interns!,  and  failure  or  the  transferee  lo  satisfy  such  obligations  with  iospni;l  lo  Ilio  Iraiinlnirnrl  inieresl  shall  nnl  afreet  the  rlghls  of 
Leasee  with  leaped  tu  any  Interest  not  no  irenslcrrod.  If  Lessee  transfers  a  foil  or  undivided  inlet  est  In  all  oi"  any  portion  of  (he  area  covered  by  Ihis  lease,  Ihe  obligation  Lo 
pay  or  lender  shut-in  royalties  hereunder  shall  Ijr  divided  Lielwean  Lessee  and  Ihu  IrausfetRc  in  prnpoition  lo  the  nel  acreage  inleregl  in  this  lease  then  held  by  each. 

U.  Lessee  may,  al  any  limn  and  horn  lime  lo  lime,  deliver  to  Lessor  or  file  of  record  a  written  release  of  this  lease  as  lo  a  lull  or  undivided  interest  in  all  or  any  portion  or 
Ihe  a  ma  covered  !>y  this  lease  ur  any  depths  or  zones  (here  under,  and  shall  Ihereupon  lie  relieved  of  all  obligations  [hereafter  arisiiig  with  ronpecl  lo  Hie  intaresl  so  released. 
IF  Lessee  releaser,  all  or  an  undivided  Interest  In  legs  Ihan  all  ur  |ho  aioa  coveiori  hoiohy,  Lessee's  obligation  In  pay  or  lender  shnl-in  royalties  shell  be  proportionately  r educed 
in  accordance  wilh  Ihe  nel  acreage  Interest  tetained  btjiouudur. 

10.  In  exploring  far,  developing,  producing  and  maikellng  oil,  gas  and  oilier  substances  covered  hereby  on  Ihn  leased  piemises  or  lands  pooled  or  unitized  herewith,  in 
piimary  and/or  enhanced  recovery,  Lessee  shall  have  ihq  light  nr  ingress  and  egress  along  with  Ilia  right  lo  conduct  such  operations  on  the  leased  premises  as  may  be 
reasonably  necessary  for  such  purposes,  Including,  hut  nol  limited  lu  geuphyslof.il  operations,  Ihe  drilling  of  wells,  and  the  construction  and  iisb  of  loads,  canals,  pipelines, 
tanks,  WEiter  wells,  disposal  wells.  Injection  wells,  plls,  oloclric  and  lelephonn  lines,  power  slalions,  and  other  Fa[;tlilieii  deemed  nucessary  by  Lessen  to  rjiscovor,  produce, 
sluie,  lieat  and/or  transport  piortucliun.  Lessee  may  use  In  sucli  operations,  liee  of  coiit,  any  oil,  gas,  waler  and/or  other  subs  I  a  noes  produced  on  the  leased  piemises, 
except  watei  fium  Lessui's  wolls  or  ponds  In  exploring,  developing,  producing  or  mai holing  fmrn  Ihe  leased  premises  ur  lands  pooled  Iheiewllh,  Ihe  ancillary  rights  granlad 
heieln  sliall  a].i|jly  (a)  lu  the  entire  leaseil  piemiseB  desciibod  In  Paragraph  1  ahove,  nolwllhslantllng  any  pnrlial  release  or  other  partial  termination  of  Ihls  lease;  and  (b)  lo  any 
olher  lands  in  which  Lessor  now  or  liereafter  has  aolhodly  tu  yraol  such  rlglits  In  the  vicintly  of  the  leased  premises  or  lauds  pooled  Iheiewilh.  When  lerpiestert  by  Lessor  In 
writing.  Lessee  sliall  bury  lis  pipeline]!)  below  ordinary  plow  deplh  on  cultivated  lends.  No  woll  shall  be  located  less  Ihan  2QQ  feel  from  any  house  or  barn  nuw  on  lha  leased 
premises  ur  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent,  and  Lessee  shall  pay  fur  damage  caused  by  Ils  operations  lo  buildings  and  other  improvements 
now  on  Ihn  leased  pjamlr.es  or  such  oilier  lauds,  and  lo  commercial  tlmlier  and  growing  crops  Ihemou.  Lessee  shall  have  Hie  right  at  any  time  lo  remove  ils  fixtures, 
er|i.iipriienl  and  inalerlals,  Including  wall  erasing,  from  Ihe  leased  premises  ur  such  other  lands  during  Ihe  leim  or  this  lea:;e  or  within  a  reasonable  lime  thereafter. 

1  i.  Lessee's  ohligadons  under  (his  lease,  whether  express  or  implied,  shall  lie  suuiecf.  to  all  applicable  laws,  rules,  requlalions  and  orders  of  any  governmental  authority 
having  ]nrisdlcllnu  including  resliicllons  en  Ihn  dnlling  and  production  oT  wells,  and  Hie  prim  of  oil,  gas,  and  oilier  substances  covered  hereby.  When  drilling,  reworking, 
produclion  or  olhor  oporallonr:  are  provenled  or  delayed  by  such  laws,  lilies,  regulations  or  orders,  or  by  Inability  to  obtain  necessary  permits,  oijuipmenl,  services,  material, 
waler,  electricity,  fuel,  access  ur  easemenls,  ur  hy  fire,  ilood,  adverse  wealher  condltlens,  war,  sabotage,  rebellion,  indirection,  riot,  strike  or  labor  disputes,  or  by  inability  lo 
oblain  a  satisfsclory  market  Toi  production  or  failure  of  purchasers  ur  carriers  to  lake  or  transport  sucli  production,  or  by  any  olher  cause  nol  reasonably  within  Lessee's 
control,  Ihls  lease  shell  nol  lermiiialo  henause  oT  sucli  pi  even  lion  or  delay,  and  al  Lessee's  option,  Ihe  period  of  such  prevention  or  delay  shall  be  added  lo  Ihn  term  hereof. 
Lossee  shall  nol  be  liable  for  breach  nf  any  expinss  or  implied  covenants  of  Ihis  lease  when  di  tiling,  production  nr  olher  operations  are  su  pi  evented,  delayed  or  Interrupted. 

12.  In  Ihe  event  lhal  Lessur,  during  Ihe  primary  lerni  or  Ihis  lease,  receives  a  bona  fide  ofTer  which  Lessor  Is  willing  lo  accept  from  any  party  offoilng  lo  purchase  from 
tensor  a  lease  covering  any  or  all  or  Ihe  sutmlauceii  covered  by  this  lease  and  covering  all  or  a  portion  of  line  land  described  herein,  with  Ihe  lease  becoming  eHeclive  upon 
expirwllon  d  Ihia  lease,  Lessoi  heiaby  agrees  lo  notify  Lessee  in  writing  o(  said  offer  Immediately,  including  In  the  notice  the  name  and  address  nf  Ihe  offeror,  the  price  offered 
and  all  oilier  perlineul  lenris  and  conditions  of  the  offer.  Lessee,  for  a  period  oT  fifteen  days  after  receipt  of  Ihn  nolice,  sliall  hove  iho  prior  and  preferred  right  and  option  lo 
pui chase  the  lease  or  part  thereof  or-  inieresl  therein,  covered  by  Ihe  ulTer  al  Ihe  price  and  according  to  Ihe  leans  and  renditions  specified  In  the  ofler. 

13.  No  litigation  sliall  bo  initialed  hy  Lessor  with  respect  lo  any  breach  or  deraull  rjy  Lessee  hereunder,  lor  e  psilod  of  al  leasl  90  days  atler  Lessor  has  given  Lessee 
wulleri  nolice  lully  describing  tho  breach  or  defaull,  and  then  only  If  Lessee  rails  lo  lemedy  the  breach  or  default,  within  such  period.  In  Ihe  event  Ihn  mailer  Is  litigated  and 
there  is  a  Irnal  judicial  determination  thai  a  breach  or  defaull  lias  occurred,  Ihls  lease  shall  nol  Ue  rorfeiind  ur  canceled  In  whole  nr  In  pail  unless  Lessee  is  given  a  reasonable 
time  allor  said  Judicial  determination  to  remedy  Ihe  breach  ur  default  tmd  Lessen  rails  to  do  so. 

11  lror  the  same  consideration  recited  above,  Lessor  hereby  grants,  assigns  and  conveys  unto  Loosen,  lis  successors  end  assigns,  a  perpetual  subsurlace  well  bore 
easement  under  and  through  Ihe  leased  premises  for  Ihe  placement  of  well  bores  (along  routes  selected  by  Lesseo)  from  oil  or  gas  wells  the  surface  locations  or  which  are 
slluFilsd  nn  nlhpr  Iracls  of  land  nw.l  wlticli  art?  not  Inlsndml  lo  devalap  Hie  leased  utemises  w  lands  pooled  IberewUh  and  from  wlilcli  Lessor  spglf  liova  no  light  Irj  royalty  or 
oilier  benetit.  .'such  subsurface  woll  horn  eanernenls  shall  iuii  willi  ihe  land  and  survive  any  termination  of  this  lease. 

'in.  Lessor  hereby  warrants  and  agrees  lo  defend  lltle  conveyed  lo  Lessee  hereunder,  and  agrees  that  Lessee  al  Lessee's  oplion  may  pay  and  discharge  any  tones, 
mortgages  or  lions  enisling,  levied  ur  assessor!  on  oi  against  Hib  lnased  gremliios.  IF  Lennoo  exercises  sucli  option,  Lessee  sliall  bo  subrogated  lo  Ihe  rlghls  or  Ihe  parly  lo 
whom  payment  is  made,  and,  in  adiUHon  lo  Ils  oilier  rlghls,  may  reimburse  llself  oul  or  any  luyaltles  or  shut  n  royallies  otherwise  payable  lo  Lessur  hereunder.  In  Ihe  even! 
Lessee  Is  made  aware  of  any  claii'n  Inconsistent  with  Lessor's  lille,  Leasee  may  siifipeud  Ihe  payment  o(  royalties  and  shul-ln  royalties  hereunder,  without  inieresl,  until 
1  esnee  has  been  lurnlshed  satislncloiy  nvkleuce  Ihnl  sucti  claim  lias  been  resolved. 

15.  Molwllhslf-jndiug  anything  contained  lo  the  contrary  in  this  lease,  Lessee  shall  not  have  any  lights  lo  use  the  nurfmnn  ut  tho  leased  premises  lor  drilling  or  other 
operations. 

17.  ITils  loaso  may  be  executor)  in  counloiparls,  each  or  which  is  deemed  an  original  and  all  ol  which  only  conslitutR  one  oiiglual. 
DISCLAIWIER  DF  REPRESENTATIONS:  Lesr;or  acknowledges  that  oil  mid  gns  lonsfj  payniRiits,  in  the  form  or  rrsulul,  bonus  nnd  royalty,  an;  market  BeiisiUve  and 
may  vniy  dcprjiidlng  on  multiplR  faclois  and  that  this  Liiasu  i«  tlie  jiroduct  of  good  hifl.h  negoliaiions.  Lessur  understands  thai  these  tense  payments  and  terms 
are  final  nnd  Ihaf:  Lessor  enferrid  into  this  lease  without,  duress  or  undue  luriuitnen.  Lessor  recognizes  that  lease  values  could  Cjo  up  or  clown  depending  on  market 
conditions.  Lessor'  acknowledges  LlinL  no  representations  or  assurances  were  made  lu  the  negotiation  of  this  lease  that  Lessor  would  get  (he  highest  price  or 
different  terms  depending  on  ruin™  market  conditions.  Neither  party  lo  Ihls  least*  will  Reeli  lo  niter  I  lie  terms  of  this  transaction  based  upon  any  differing  terms 
which  Lessee  has  or  may  uegotiatR  Willi  any  other  lessors/oil  and  gas  owners. 

IN  WITNESS  WHEREOF.  Ihls  least?  Is  executed  lo  he  affective  an  of  Ihe  dale  lirsl  written  above,  but  upon  oxeculion  shall  be  binding  oil  Ihe  signatory  arid  Ihe  signatory's 
heirs,  devisees,  executors,  administrator s,  successors  and  assiynu.  whellier  or  nol  Ihls  lease  lies  been  executed  by  all  parties  hereinabove  nemed  as  Lessoi. 


STATE  OF  7$CiS 
COUNTY  OF' 


by 


f.  This  insliumHoLwHS  jnduiowlpdyetj  before  me  on  11" 


,10 


KISHA  G.  PACKER  POLK 

Vi^tp-'tS   Notary  Public,  State  of  Texas 
W'-iPvW      My  Commission  Expires 
''fyjW  April  15,  2012 
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zooo, 


Notary's  nanin  (prlnletlj:  *  i  i    £—/  -y 

Nolary'R  ramrniBRkni  expires:  H" J  i^/1  C, 
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COUNTY  OF  

Tills  inslruinenl  was  acknowledged  befoie  me  on  Ilio  ._„„  m3y  u' 

by:  -  -   ~-  • 


Nolaiy  Pulillc,  Stalci  of  

Nolnry's  name  (pilnlnil): 
Molary'B  cominluBion  RKpiros. 
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